Metal Reclamation Bhd

Notes to the Accounts for Period Ended 31 March 2001

1. Accounting Policies

There were no changes to the accounting policies since the last annual financial statements.

2. Exceptional Items

There were no exceptional items for the current financial period.
3. Extraordinary Items

There were no extraordinary items for the current financial period.

4. Taxation

The tax figure does not contain any deferred tax or adjustments in respect of prior years.
5. Pre-acquisition Profit

There were no pre-acquisition profits included in the results of the current financial period.

6. Sale of Investments and Properties

There were no sales of investments or properties in the current financial period.

7. Quoted Securities

There were no purchases or disposals of quoted securities in the current financial period.

8. Changes in Composition of the Company

There were no changes in the composition of the company during the current financial period.

9. Corporate Proposals

There were no corporate proposals being undertaken by the Group during the current financial period.

10. Seasonality or Cyclicality

The Group’s operations are not materially affected by any seasonality or cyclical factors.

11. Issuances and Repayment of Debts or Securities

There were no issuances or repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period.

12. Borrowings

The Group’s borrowings and debt as at the end of the current financial period were:

	
	Secured

RM’000
	Unsecured

RM’000

	Short Term Borrowings
	28,388
	34,379

	Long Term Loan
	38,305
	Nil

	Total
	66,693
	34,379


13. Contingent Liabilities

The Group’s Contingent Liabilities is as follows:

	
	25/05/01

RM’000

	Discounted Bills
	881


14. Off Balance Sheet Risk Instruments

The Group did not have any financial instruments with off balance sheet risk as at 25 May 2001, the latest practical date which is not earlier than seven days from the date of issue of this quarterly report.

15. Material Litigation

There were no material litigations outstanding as at 25 May 2001, the latest practical date which is not earlier than seven days from the date of issue of this quarterly report.

16. Segmental Information

The Group’s principal activity is in manufacturing and sale of lead and lead alloys, and trading. It is not geographically nor industry segmented.

17. Quarterly Profit Before Tax

There were no provisions for taxation for this quarter as the Group was in a loss position. 

18. Performance Review

a. Although lead price quoted at the London Metal Exchange improved slightly from the preceding quarter by 4.36%, the Group had a loss for current quarter mainly due to lower profit margin, additional depreciation charges arising from the new plant and interest expense incurred on borrowings used to part finance its construction. 

b. There were no significant trends or events which have occurred between the date up to which the report refers and the date on which the report is issued.

19. Current Year Prospects

As announced in the Group’s Annual Report issued on 22 May 2001, the Management expects the profit for financial year 2001 to be affected by the additional depreciation charges arising from the plant and interest expense incurred on borrowings used to part finance its construction.

In addition, with the expected slowdown in the Unites States’ economy and generally sluggish outlook of other economies in the short term the Group’s performance for the first half of financial year ending 31 December 2001 is expected to be weaker compared to that of last year. However, new strategies are being implemented with the objective to further improve the Group’s performance for the second half of financial year 2001 and possibly making up the expected shortfall in the first half.

20. Dividends

The Board of Directors has not recommended any interim dividend for the current financial period.
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